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Economics 303Y1

The Economic History of Modern Europe to 1914

Topic no. 9: Banking and the ‘Industrial Revolution’: A Comparison of Dutch and British
Financial Institutions in Promoting Economic Growth, 1660 - 1815
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A. General Readings: on Early-Modern European Banking and Financial Instititutions
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1965), pp.  pp.  589-642.

*  4. Rondo Cameron, ed.,  Banking in the Early Stages of Industrialization: A Study in
Comparative Economic History (New York, 1967). 
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 8. Alice Clare Carter, Getting, Spending, and Investing in Early Modern Times:  Essays on
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(a) ‘The Dutch and the English Public Debt in 1777', and ‘Dutch Foreign Investment,
1738-1800', pp. 20-41.

(b) ‘Dutch Investment in Eighteenth-Century England’, with Charles Wilson, pp. 53-65
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10. Charles Kindleberger, A Financial History of Western Europe (London, 1984), chapters 2,
3, 5, 9.
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Reason (Cambridge and New York: Cambridge University Press, 1990).
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Century’, Economic and Social History in the Netherlands, 2 (1990).

15. Richard Sylla and Gianni Toniolo, eds., Patterns of European Industrialization: The
Nineteenth Century (London and New York: Routledge, 1991):
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Industrialization during the Nineteeth Century’, pp. 1-28.
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17. Dino Puncuh and Giuseppe Felloni, eds., Banchi pubblici, banchi privati e monti di pietà
nell'Europa preindustriale: Amministrazione, tecniche operative e ruoli economici,
Atti della società Ligure di storia patria, new series, vol. 31, 2 vols. (Genoa: Società
Ligure di Storia Patria, 1991).

(a) Rondo Cameron, ‘International Private Banking from the Late Middle Ages to the
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Mid-Nineteenth Century’, pp. 17 - 34.

(b) John H. Munro, ‘The International Law Merchant and the Evolution of Negotiable
Credit in Late-Medieval England and the Low Countries’, pp. 47 - 80.

(c) Herman Van der Wee, ‘The Medieval and Early-Modern Origins of European
Banking’, pp. 1157 - 73.

18. Ian Blanchard, ‘International Capital Markets and Their Users: Introduction’, in Ian
Blanchard, Anthony Goodman, and Jennifer Newman, eds., Industry and Finance
in Early Modern History: Essays Presented to George Hammersley on the Occasion
of his 74th Birthday, Vierteljahrschrift für Sozial- und Wirtschaftsgeschichte,
Beheift series no.  98 (Franz Steiner Verlage: Stuggart, 1992), pp.  13-26.

19. Rondo Cameron, Financing Industrialization, 2 vols. (Aldershot: Elgar, 1992).

20. Michael North, ed., Nordwesteuropa in der Weltwirtschaft, 1750 - 1950/ Northwestern
Europe in the World Economy, 1750 - 1950, Beiträge zur Wirtschafts- und
Sozialgeschichte, vol. 54 (Stuttgart: Franz Steiner Verlag,  1993):

a) Edwin Horlings and Ronald van der Bie, ‘Dutch Economic Development and
International Trade: A Small Open Economy in an Ever Changing World’, pp. 129-
61.
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during the Nineteenth Century’, pp. 177-217.

c) Larry Neal, ‘Technological Advance and the Progress of Capital Market Integration in
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21. Manfred Pohl and Sabine Freitag, eds., Handbook on the History of European Banks
(Aldershot: Edward Elgar, 1994).

22. Rondo Cameron, ‘Bankers as Entrepreneurs’, in Paul Klep and Eddy Van Cauwenberghe,
eds., Entrepreneurship and the Transformation of the Economy (10th-20th
Centuries): Essays in Honour of Herman Van der Wee (Leuven: Leuven University
Press, 1994), pp. 411-18.

23. Thomas G.  Rawski, Susan B.  Carter, et al., Economics and the Historian (Berkeley, Los
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24. Alice Teichova, Ginette Kurgan-Van Hentenryk, and Dieter Ziegler, eds., Banking, Trade
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and Industry: Europe, America, and Asia from the Thirteenth to the Twentieth
Century (Cambridge and New York: Cambridge University Press, 1997).

B. Banking and Finance in the Netherlands: 17th and 18th Centuries

*  1. J.G. Van Dillen, ‘The Bank of Amsterdam’, in J.G. Van Dillen, ed. History of the Principal
Public Banks (Hague, 1934), pp. 79-124.

*  2. Charles Wilson, Anglo-Dutch Commerce and Finance in the Eighteenth Century
(Cambridge, 1941; reprinted 1966), chapters 3-7, especially pp. 79-87, 103-08, 137-
66.

*  3. Violet Barbour, Capitalism in Amsterdam in the Seventeenth Century (Johns Hopkins,
1950), chapter 2: ‘The Exchange Bank of Amsterdam;’ and chapter 6, ‘Loans and
Investments Abroad.’

**  4. Charles Wilson, ‘Taxation and the Decline of Empires:  An Unfashionable Theme’, in
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* 5. Simon Schama, ‘The Exigencies of War and the Politics of Taxation in the Netherlands,
1795-1810', in J.M. Winter, ed.,  War and Economic Development: Essays in
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6. James Riley, International Government Finance and the Amsterdam Capital Market,
1740-1815 (Cambridge University Press, 1980).

7. Johan De Vries, ‘On Entrepreneurship in Dutch Banking History, 1800 - 1934', in Paul Klep
and Eddy Van Cauwenberghe, eds., Entrepreneurship and the Transformation of the
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chapter IV: ‘The First Century of the Bank of England’, pp. 100-41.

 2. R.D. Richards, ‘Early English Banking Schemes’, Journal of Economic and Business
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*  3. R.D. Richards, ‘The First Fifty Years of the Bank of England, 1694-1744', in J.G. Van
Dillen, ed., The History of the Principal Banks (London, 1934), pp. 201-72.

 4. W.T.C. King, History of the London Discount Market (London, 1936).

 5. E. Victor Morgan, The Theory and Practice of Central Banking, 1797 - 1914 (1943; reissued
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 7. F.G. James, ‘Charity Endowments as Sources of Local Credit in Seventeenth- and
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Review, 2nd ser. 4 (1952), republished in E.M. Carus-Wilson, ed., Essays in
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*  9. Sir John Clapham, ‘The Bank of England in the Eighteenth Century’, in F.C. Lane and J.C.
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* 10. T.S. Ashton and R. S. Sayers, eds., Papers in English Monetary History (Oxford: Clarendon
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a) J.K. Horsefield, ‘The Duties of a Banker, I: The Eighteenth Century View’, pp. 1-
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b) J.K. Horsefield, ‘The Duties of a Banker, II: The Effects of Inconvertibility’, pp.
16-36.

c) J.K. Horsefield, ‘The Bank and Its Treasure’, pp. 50-66.

d) F.W. Fetter, ‘The Bullion Report Re-examined’, pp. 66-76.

e) R.S. Sayers, ‘Ricardo’s Views on Monetary Questions’, pp. 76 - 95.

* 11. David M. Joslin, ‘London Private Bankers, 1720-1785', Economic History Review, 2nd ser.
7 (1954), republished in E.M. Carus-Wilson, ed., Essays in Economic History, Vol.
II (London, 1962), pp. 340-59.
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12. James Holden, The History of Negotiable Instruments in English Law (London, 1955).

13. M.C. Lovell, ‘The Role of the Bank of England as Lender of Last Resort in the Crises of the
18th Century’, Explorations in Entrepreneurial History, 9 (1957).

* 14. R.D. Richards, The Early History of Banking in England (London, 1958), chapters 1, 2, 5,
and 6.

15. R. Ashton, The Crown and the Money Market, 1603-1640 (Oxford, 1960).

16. J.K. Horsefield, British Monetary Experiments, 1650-1710 (London, 1960).

17. D.C. Coleman, ‘Sir John Banks, Financier:  An Essay on Government Borrowing Under the
Later Stuarts’, in F.J. Fisher, ed., Essays in the Economic and Social History of
Tudor and Stuart England (Cambridge, 1961), pp. 204-30.

* 18. Sir Albert Feavearyear, The Pound Sterling:  A History of English Money (rev. ed. by E.V.
Morgan, Oxford, 1963), esp. chapters 5-7, pp. 99-172.

* 19. Charles Wilson, England's Apprenticeship, 1603-1763 (London, 1965), chapter 5, ‘Public
Finance’; and Chapter 10:  ‘The Pyramid of Debt and Credit.’

20. J.A. Giuseppe, The Bank of England:  A History (London, 1965).

21. F. W. Fetter, The Development of British Monetary Orthodoxy, 1797 - 1875 (Cambridge,
Mass. 1965).

22. A.M. Andreades, A History of the Bank of England, 4th edn.  (London, 1966).

23. L.S. Presnell, Country Banking in the Industrial Revolution (London, 1966).

* 24. P.G. M. Dickson, The Financial Revolution in England:  A Study in the Development of
Public Credit, 1688-1756 (London, 1967), chapters 1-3, 11-14, 20.

* 25. Rondo Cameron, ed., Banking in the Early Stages of Industrialization (London, 1967),
Introduction and chapter 2:  ‘England, 1750-1844’ (by Rondo Cameron). 

26. W.R. Bisschop, The Rise of the London Money Market, 1640-1826, 3rd edn.  (London,
1968).

27. Henry Roseveare, The Treasury: The Evolution of a British Institution (New York:
Columbia University Press, 1969), chapters 2 -4, pp.  41-117.

28. B. L. Anderson, ‘The Attorney and the Early Capital Market in Lancashire’, in François
Crouzet, ed., Capital Formation in the Industrial Revolution (London, 1972).

29. B.L. Anderson and P. L. Cottrell, Money and Banking in England: the Development of the
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Banking System, 1694 - 1914 (London, 1974).  A collection of documents on
banking.

30. Alice Carter, Getting, Spending, and Investing in Early Modern Times (Assen, 1975),
essays nos. 2, 3, 5, 6, and esp. no. 10: ‘The English Public Debt in the Eighteenth
Century’, pp. 123-41.

31. S.G. Checkland, Scottish Banking: A History, 1695 - 1973 (Glasgow: Collins, 1975).

* 32. J.K. Horsefield, ‘The Beginnings of Paper Money in England’, Journal of European
Economic History, 6  (1977), 117-32.

33. Stanley Chapman, The Rise of Merchant Banking (London, 1984), chapters 1-4, pp. 1-69.

* 34. Eric Kerridge, Trade and Banking in Early Modern England (Manchester University Press,
1988).

35. Michael Collins, Money and Banking in the U.K.: A History (London, 1988).

36. Norman L. Jones, God and the Moneylenders: Usury and Law in Early Modern England
(Oxford: Basil Blackwell, 1989).

** 37. Douglass North and Barry Weingast, ‘Constitution and Commitment: The Evolution of
Institutions Governing Public Choice in Seventeenth Century England’, Journal of
Economic History, 39:2 (1989), 379-99. A very important article by the Nobel
Prize-winning economists on institutions, transaction costs, and the establishment
of modern banking institutions in Great Britain.

38. François Crouzet, ‘The Huguenots and the English Financial Revolution’, in  Patrice
Higonnet, David Landes, and Henry Rosovsky, eds., Favorites of Fortune:
Technology, Growth, and Economic Development Since the Industrial Revolution
(Cambridge, Mass., Harvard University Press, 1991), pp.  221-66.

39. Henry Roseveare, The Financial Revolution, 1660 - 1760 (London and New York:
Longman, 1991).

* 40. Michael Collins, Banks and Industrial Finance in Britain, 1800 - 1939, Studies in Economic
and Social History (London: Macmillan, 1991).

41. Dino Puncuh and Giuseppe Felloni, eds., Banchi pubblici, banchi privati e monti di pietà
nell'Europa preindustriale: Amministrazione, tecniche operative e ruoli economici,
Atti della società Ligure di storia patria, new series, vol. 31, 2 vols. (Genoa: Società
Ligure di Storia Patria, 1991).

(a)  Peter Spufford, ‘Credit in Rural England before the Advent of Country Banks’, pp.
893 - 912.
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(b) Frank T. Melton, ‘An Overview of Banking in London, 1750 - 1870', pp. 893 - 912.

42. Michael Bordo and Eugene N. White, ‘A Tale of Two Currencies: British and French
Finance During the Napoleonic Wars’, Journal of Economic History, 51 (June
1991), 303-16.

43. Dieter Ziegler, Central Bank, Peripheral Industry: The Bank of England in the Provinces,
1826 - 1913, trans. Eileen Martin (Leicester: Leicester University Press, 1990).

44. Jacob Price, ‘The Bank of England’s Discount Activity and the Merchants of London, 1694-
1773', in Ian Blanchard, Anthony Goodman, and Jennifer Newman, eds., Industry
and Finance in Early Modern History: Essays Presented to George Hammersley on
the Occasion of his 74th Birthday, Vierteljahrschrift für Sozial- und
Wirtschaftsgeschichte, Beheift series no.  98 (Franz Steiner Verlage: Stuggart,
1992), pp.  92-115.

45. Moshe Buchinsky and Ben Polak, ‘The Emergence of a National Capital Market in England,
1710 - 1880', The Journal of Economic History, 53 (March 1993), 1 - 24.

46. Seten E. Oppers, ‘The Interest Rate Effect of Dutch Money in Eighteenth-Century Britain’,
The Journal of Economic History, 53 (March 1993), 25 - 43.

47. Geoffrey Jones, British Multinational Banking, 1830 - 1990 (Oxford: Clarendon Press,
1993).

48. Ron Harris, ‘The Bubble Act: Its Passage and Its Effects on Business Organization’, The
Journal of Economic History, 54:3 (September 1994), 610-27.

49. Larry Neal, ‘George Middleton: John Law's Goldsmith-Banker, 1727-1729', in Paul Klep
and Eddy Van Cauwenberghe, eds., Entrepreneurship and the Transformation of the
Economy (10th-20th Centuries): Essays in Honour of Herman Van der Wee
(Leuven: Leuven University Press, 1994), pp. 507-28

* 50. Roderick Floud and Donald McCloskey, eds., The Economic History of Britain Since 1700,
3 vols., 2nd edition (Cambridge: Cambridge University Press, 1994): Vol.  1: 1700-
1860:

a) Nick Crafts, ‘The Industrial Revolution’, pp. 44-59.

b) Larry Neal, ‘The Finance of Business During the Industrial Revolution’, pp. 151-81.

c) Stanley L. Engerman, ‘Mercantilism and Overseas Trade, 1700 - 1800', pp. 182-204.

51. J. S. Wheeler, ‘English Financial Operations During the First Dutch War, 1652-54', Journal
of European Economic History, 23:2 (Fall 1994), 329-43.

52. Forrest Capie, Charles Goodhart, Stanley Fischer, and Norbert Schnadt, The Furture of
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Central Banking: the Tercentenary Symposium of the Bank of England (Cambridge
and New York: Cambridge University Press, 1994).

53. Richard Roberts and David Kynaston, eds., The Bank of England, 1694 - 1994: Money,
Power, and Influence (Oxford and New York: Oxford University Press, 1995).

54. James Steven Rogers, The Early History of the Law of Bills and Notes: A Study of the
Origins of  Anglo-American Commercial Law, Cambridge Studies in English Legal
History (Cambridge and New York: Cambridge University Press, 1995).

* 55. Elise S. Brezis, ‘Foreign Capital Flows in the Century of Britain's Industrial Revolution:
New Estimates, Controlled Conjectures’, Economic History Review, 2nd ser., 48:1
(February 1995), 46-67.

56. Richard Saville, Bank of Scotland: A History, 1695 - 1995 (Edinburgh: Edinburgh
University Press, 1996).

57. Bruce G. Carrothers, City of Capital: Politics and Markets in the English Financial
Revolution (Princeton: Princeton University Press, 1996).

58. Stephen Quinn, ‘Gold, Silver, and the Glorious Revolution: Arbitrage Between Bills of
Exchange and Bullion’, The Economic History Review, 2nd ser., 49:3 (August
1996), 473-90.

59. Katherine Watson, ‘Banks and Industrial Finance: the Experience of Brewers’, The
Economic History Review, 2nd ser., 49:1 (February 1996), 58-81. Chiefly beyond
this period.

* 60. R.C. Nash, ‘The Balance of Payments and Foreign Capital Flows in Eighteenth-Century
England: A Comment’, The Economic History Review, 2nd ser., 50:1 (February
1997), 110-28.

* 61. Elise S. Brezis, ‘Did Foreign Capital Flows Finance the Industrial Revolution?  A Reply’,
The Economic History Review, 2nd ser., 50:1 (February 1997), 129-32.

62. Stephen Quinn, ‘Goldsmith-Banking: Mutual Acceptance and Interbanker Clearing in
Restoration London’, Explorations in Economic History, 34:4 (October 1997), 411-
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D. State Finance and Public Banks

*   1. J.G. Van Dillen, ‘The Bank of Amsterdam’, in J.G. Van Dillen, ed. History of the Principal
Public Banks (Hague, 1934), pp. 79-124.

*   2. R.D. Richards, ‘The First Fifty Years of the Bank of England, 1694-1744', in J.G. Van
Dillen, ed., The History of the Principal Banks (London, 1934), pp. 201-72.
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*   4. Violet Barbour, Capitalism in Amsterdam in the Seventeenth Century (Johns Hopkins,
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 18. Alice Clare Carter, Getting, Spending, and Investing in Early Modern Times:  Essays on
Dutch, English, and Huguenot Economic History (Assen, 1975).
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26. Larry Neal, ‘George Middleton: John Law's Goldsmith-Banker, 1727-1729', in Paul Klep
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QUESTIONS FOR DISCUSSION AND ESSAYS:

1. What role did financial institutions, both public and private, play in financing modern European
economic growth in general, and modern industrialization in particular?  

2. How and why did the Dutch come to acquire and exercise financial hegemony in the European
economy during the 17th and 18th centuries; and how and why did they come to lose that financial
leadership to Great Britain during the Industrial Revolution era? Were the fundamental causes of that
shift in financial power endogenous or exogenous to the Dutch economy? 

3. What role did political and military factors, in particular the international warfare of the 18th and
early 19th centuries play in that shift of financial and economic power from the Netherlands to Great
Britain, especially after c.1760?

4. For the Dutch economy in particular, explain the relationship between the Dutch acquisition of
commercial supremacy, above all supremacy in shipping and the European carrying trades, and their
achievement of financial supremacy.  What role did their banking and financial institutions play in
financing their own shipping trades, commerce, and European commerce in general during the later
17th and 18th centuries.  

5. What role did the chief public bank, the Wisselbank [Exchange Bank] van Amsterdam play in
facilitating these functions and in promoting growth in the Dutch economy?  

6. What was the Dutch Bourse [Beurs], and what financial role did it play, especially as an
international exchange centre or market for commodity ‘futures’, stocks in joint-stock companies,
and government securities (rentes or annuities)?  

7. What role did all these Dutch financial institutions play in helping to develop modern negotiable
credit instruments and the use of ‘bank moneys’?  Why did these Dutch financial institutions fail to
play any significant role in financing Dutch industrialization: in other words why did the Dutch, with
financial and commercial supremacy, fail to achieve or inaugurate an Industrial Revolution?

8. For the British economy of the later 17th and 18th centuries, explain the evolution of private banks
and banking institutions from the 1660s:  in particular, the ‘goldsmith banks’ and  their use and
development of negotiable credit instruments, discounting, and bank note issues (paper money). 

9. Explain the origins and development of the Bank of England from 1694; and explain how and why
it fundamentally differed from the Wisselbank van Amsterdam as a public bank and a government
banker.  What role did the Bank of England play, in terms of its relative strengths and the relative
weaknesses of the Wisselbank, in securing financial hegemony for Great Britain by the late 18th
century.  

10. What role did the Bank of England play in organizing and developing the structure of Britain’s
public debt, particularly in the form of negotiable, transferable annuities?  Explain the importance
of the consolidation of the British public debt in 1749-52: ‘Pelham’s Conversion’ and the ‘birth of
the consols’.  What role did the Bank of England play during the French Revolutionary and
Napoleonic Wars, 1792- 1815: in essence, in helping to ‘finance both guns and butter’. What was
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the significance of the financial events of 1797: in radical changes in Bank rediscounting and in the
issue of the ‘paper pound’?

11. Explain the emergence of so-called ‘country banks’ in England, along with the first phase of the
Industrial Revolution era?  What specific roles did British banking institutions serve in financing and
promoting the development of modern industrialization, and why did they do this so much more
successfully than the Dutch institutions? 

12. Explain the nature of and differences between partnership or family banks and joint-stock banks, in
both England and Scotland; and analyse the crucial differences between English and Scottish banks
in financing the Industrial Revolution. Why were Scottish banks so much stronger than the English
‘country banks’?  What was the significance of English banking legislation in the 1820s, in allowing
English banks to acquire some of the stronger and more efficient features of Scottish banking?

See also the related topics on:   Mercantilism:  Money, Economic Nationalism, and the State in
Early-Modern Europe (no. 2); The Economic Decline of the Netherlands in the Eighteenth Century:  Cause
or Consequence of the British Industrial Revolution?  (no. 3); The Causes of the British Industrial
Revolution, 1750-1830: Exogenous or Endogenous? (no. 5); and Warfare and the Industrial Revolution in
Western Europe, 1760 - 1815 (no. 6).


