ECO419: International Macroeconomics
Fall 2024, University of Toronto
L0101: Mondays, 2-5pm, BA2195

Instructor: Joseph Steinberg

Office: 150 St. George Street (Max Gluskin House), Room 226
Email: joseph.steinberg@utoronto.ca

Office hours: Tuesdays 12:30-2:30pm (appointment required!)

Course Description:

ECO419 is an advanced undergraduate course on international macroeconomics: the study of
international borrowing/lending and exchange rate dynamics. We will study important concepts,
empirical facts, and puzzles in international macro and build models to make sense of them (or
not, in some cases!) See the course outline at the end of the syllabus for a more detailed taste of
what we will talk about.

Textbook:

The textbook for this course is International Macroeconomics: A Modern Approach by
Stephanie Schmidt-Grohe, Martin Uribe, and Michael Woodford. The textbook publisher’s
website is here: https://press.princeton.edu/books/hardcover/9780691170640/international-
macroeconomics. Martin Uribe’s website has some excellent free slides that accompany the
textbook, which you can find here: http://www.columbia.edu/~mu2166/UIM/index.html. T will
also ask you to read some academic articles and other external material.

Grades:

The course grade consists of term work (worth 65%) and a final exam (worth 35%). Term
work consists of class participation (worth 5%), 1 term test (worth 25%), 2 problem sets
(each worth 10%), and a presentation (worth 15%).

Schedule of term work and final exam:

Weight in
Item Date Time / location course grade
1% problem set 10/7/2024 In class 10%
Term test 10/21/2024  In class 25%
2" problem set 12/02/2024  In class 10%
Presentations iggggggi In class 15%
Final exam TBA TBA 35%
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Tests:

e The term test will take place during class time on October 21. The final exam will take
place during the final exam period in December (location and time TBA).

e For re-grading the term test, you must submit your test materials and a detailed written
description of your complaint within 2 weeks of receiving your test grade. No re-grade
requests will be accepted after 2 weeks. Note: your entire test will be re-graded, and your
test score may go up or down!

e If necessary, there will be a make-up test several weeks after the term test. To register for the
make-up test you must:

o Email me before the start of the term test in your section and declare your absence on
ACORN by the day after the test at the latest.

o Meet with me during office hours the week after the term test to discuss your progress
on the course (remember to reserve a slot in advance!) If you have a time conflict,
you must email me to set up an alternative meeting time that works for both of us.

o If you miss both the term test and the make-up test, you will receive a score of zero
for the term test (there is no “make-up test for the make-up test”).

o The University is temporarily suspending the need for a doctor’s note or medical
certificate for any absence from academic participation if you are experiencing
COVID- 19 symptoms. However, this policy may change at any point during the
course. Please check if the policy has changed if you are ill.

e On all exams, you may use non-programmable calculators only. No graphing calculators,
mobile phones, or any other computational aids will be allowed. You may not bring notes or
any other aids. Please remember to bring your student ID card to all exams so that | can take
attendance.

Problem sets:

There will be two problem sets, each worth 10% of the course grade, which will ask you to solve
problems similar to the ones you will face on the term test and final exam. You may work
together on problem sets, but you must turn in a write-up of the solutions in your own words.
These solutions should be submitted at the beginning of class on the due date. Late assignments
will not be accepted.

Presentations:

In the last two weeks of class, you will work in groups of three to present important research
papers that expand upon and provide additional context for the lecture material. Each group will
be allotted 35 minutes. The presentations themselves should take 30 minutes, during which time
you will discuss the motivation, methodology, and results of the paper your group has been
assigned. After the presentation, your group will lead the class in a 5-minute discussion. We will
talk more about the presentations later in the semester once the course enrollment has stabilized.



Email policy:

The best form of communication with me is in person, either after lectures or during my office
hours. If you must contact me by email, make sure to identify yourself and use your UTOR
email account. Email from other addresses may not reach me. Also, please put “EC0O419”
somewhere in the subject line.

Office Hours:

| hold office hours on Tuesdays 12:30-2:30pm. If you would like to attend my office hours,
you must reserve a time slot in advance using this Google Docs calendar:

https://docs.google.com/spreadsheets/d/1Bm9GPoJLX3TXCy80 nVeWRTFEOt T-
7TKNKdJORFgN8Ye8/edit?usp=sharing.

Time slots are available in 15-minute increments. To reserve a slot, simply type your name.
Note that the time slots for each day will lock once office hour begin at 1pm; I need to know the
schedule in advance to plan the rest of my day. You may only reserve multiple time slots if you
email me first. One exception to this policy is if you would like to attend office hours in a group
of several students (many students like to do this before term tests). Groups of X students may
reserve X time slots, where X is any number greater than or equal to one. Just fill in the names
of all students in the group in each of the slots on the calendar that you would like to reserve.

Course outline:

Topic Chapters Description
Preliminaries 1 Balance of payments accounting, global imbalances
2 Current account deficit/trade deficit sustainability
Current account theory 3 Small open endowment economy
6 Uncertainty and the current account
5, 11.1 Small open production economy, Feldstein-Horioka
7 Large open economy model
Fiscal policy in int'l macro 8,12 Twin deficits, Ricardian equivalence, capital
controls, sovereign debt
Exchange rates 11 Nominal exchange rates, interest parity

9,10.6 Real exchange rates

Sudden stops and other crises 10 Latin American Sudden stops

14.4 The Eurozone crisis
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Notes on Quercus:

This course uses the University's learning management system, Quercus, to post information
about the course, including materials required to complete class activities and course
assignments, share important announcements and updates, and foster academic discussion
between learners. The site is dynamic and new information and resources will be posted
regularly as we move through the term. The principal source of information about all course-
related work will be the course site in Quercus, so please make it a habit to log in to the site on a
regular if not daily basis. Please note that any grades posted within the Quercus Grade Centre are
posted for your information only, so you can view and track your progress through the course.
No grades are considered official, included any posted in Quercus at any point in the term, until
they have been formally approved by the Course Instructor at the end of the course.

Notes on academic integrity:

All students, faculty and staff are expected to follow the University’s guidelines and policies on
academic integrity. For students, this means following the standards of academic honesty when
writing assignments, citing and using source material appropriately, collaborating with fellow
students, and writing tests and exams. Consult the Code of Behaviour on Academic Matters for a
complete outline of the University’s policy and expectations:
https://governingcouncil.utoronto.ca/secretariat/policies/code-behaviour-academic-matters-july-
1-2019

Notes on generative Al:

Students are encouraged to make use of technology, including generative artificial intelligence
tools, to contribute to their understanding of course materials. It is unlikely that generative Al
tools will help you on the problem sets, but you may find them useful in preparing your oral
presentations. For example, you can use these tools to help you “polish off” text in your slide
deck, or you could query them for explanations of difficult-to-grasp concepts in the research
paper you are assigned. Regardless of whether you use these tools, you are ultimately
accountable for the work you submit. You are not required to cite Al-generated content or
provide documentation of the prompts you used to obtain this content.

Notes on accommodation:

e Students with diverse learning styles and needs are welcome in this course. If you have an
ongoing disability issue or accommodation need, you should register with Accessibility
Services (AS) (http://www.studentlife.utoronto.ca/as) at the beginning of the term. Without
registration, you will not be able to verify your situation with your instructors, and instructors
will not be advised about your accommodation needs. AS will then assess your medical
situation, develop an accommodation plan with you, and support you in requesting
accommodation for your course work. Remember that the process of accommodation is
private: AS will not share details of your condition with any instructor, and your instructors
will not reveal that you are registered with AS.

e Asastudent at the University of Toronto, you are part of a diverse community that welcomes
and includes students and faculty from a wide range of backgrounds, cultural traditions, and
spiritual beliefs. For my part, | will make every reasonable effort to avoid scheduling tests,
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examinations, or other compulsory activities on religious holy days not captured by statutory
holidays. Further to University Policy, if you anticipate being absent from class or missing a
major course activity (like a test, or in-class assignment) due to a religious observance, please
let me know as early in the course as possible, and with sufficient notice (at least two to three
weeks), so that we can work together to make alternate arrangements.

If you become ill and it affects your ability to do your academic work, consult me right away.
Normally, 1 will ask you for medical documentation in support of your specific medical
circumstances. The Universitys Verification of Student lllness or Injury (VOI) form is
recommended because it indicates the impact and severity of the illness, while protecting
your privacy about the details of the nature of the illness. You can submit a different form
(like a letter from the doctor), as long as it is an original document, and it contains the same
information as the VOI.

There may be times when you are unable to complete course work on time due to non-
medical reasons. If you have concerns, speak to me. It is also a very good idea to speak with
an advisor in your College Registrar’s office; they can support you in requesting extensions
or accommodations, and importantly, connect you with other resources on campus for help
with your situation.



