The Balance of Payments and the Exchange Rate

Topic 7: Some Empirical Evidence

Figure 1. Canada: Real Current and Trade Account Balances
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Figure 3. Canada: Current Account and Real Exchange Rate
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Current Account Balance in Billions of Year-2000 Canadian Dollars
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Figure 2. Canadian Historical Data
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Figure 5. Canada: Current Account & Real Exchange Rate
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Figure 4. Canada: Current Account and Unemployment Rate
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Current Account Balance in Billions of Year-2000 Canadian Dollars

Figure 7. U.S. Fraction of Income Saved

T T T T T T T
1975 1980 1985 1990 1995 2000 2005

Quarterly Data

Billions of Year-2000 U.S. Dollars

Unemployment Rate

-50

-100

-150

Figure 8. U.S. Current Account Balance & Unemployment Rate
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Figure 6. U.S. Real Current and Trade Account Balances
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Figure 9. Japanese Current and Trade Account Balances

— Real Balance of Trade in Goods and Services
--- Real Current Account Balance

1980

1985 1990 1995 2000 2005

Quarterly Data

Billions of Year-2000 Japanese Yen

Figure 10. Japanese Current Account and Real Exchange Rate
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